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Commerzbank Forecasts

Growth and inflation

Real GDP (%) Inflation rate (%)
2023 2024 2025 2023 2024 2025
USA 2.4 1.0 1.0 4.1 2.8 3.0 * The interest rate hikes suggest that the
China 5.1 4.0 4.0 0.5 1.3 1.7 economies in both the US and the euro
Euro area 0.4 0.1 0.9 5.4 2.5 3.0 area are likely to slide into a mild
- Germany -0.4 -0.3 0.5 6.0 2.7 25 recession.
- France 0.8 0.2 0.9 4.9 2.2 2.8 » China's economy suffers from the slump in
- Italy 0.7 0.0 0.7 6.3 2.6 3.0 the property sector and the debt overhang.
- Spain 2.3 1.3 1.6 3.7 2.8 2.7 Longer term, the shift to a more state-led
- Netherlands 0.1 0.3 1.3 4.5 2.9 2.6 economy and the technology decoupling
- Austria -0.8 -0.3 0.8 7.9 3.2 2.9 with the West should slow growth.
UK 0.5 0.2 1.2 7.4 3.0 2.8 - Because the central banks are not tackling
Switzerland 0.7 0.7 1.4 2.1 0.8 11 inflation vigorously enough, it is likely to
Japan 2.0 0.8 0.8 3.2 1.8 12 remain well above 2% in the eurozone and
World 3.0 2.7 3.0 the USA in the longer term.

Interest rates (end-of-quarter)

11-Jan Q124 Q2 24 Q3 24 Q4 24 Q1 25

USA * The Federal Reserve is likely to cut rates
Fed funds, upper bound 5.50 5.50 5.00 4.50 4.00 3.50 as of spring as inflation slows.

3-months OIS 5.31 5.35 4.75 4.35 3.80 3.40 -+ The US bond market has already priced in
2 years* 4.34 4.20 3.80 3.60 3.40 3.40 the rate cuts to some extent. That said, the
5 years* 3.95 3.80 3.70 3.70 3.90 4.00 recession and the actual rate cuts should
10 years* 4.00 3.90 3.70 3.60 3.60 3.70 depress Treasury yields somewhat further.
Spread 10-2 years -34 -30 -10 0 20 30 The ECB will probably lower its key rates
Swap-Spread 10 years -39 -25 -25 -25 -25 -25  + as of summer as inflation cools. However.
Euro area we expect fewer rate cuts than the market
Depo rate 4.00 4.00 3.75 3.50 3.25 3.00 which apparently assumes that the inflation
3-months Euribor 3.94 4.00 3.75 3.50 3.25 3.00 problem will be solved this year.

2 years* 2.65 2.50 2.60 2.60 2.50 2.50 The recession, rate cuts, cooling inflation
5 years* 2.16 2.20 2.40 2.30 2.30 2.40 and lower Treasury yields suggest that
10 years* 2.23 2.00 1.90 1.90 2.00 2.20 . Bund yields should fall this year. However,
Spread 10-2 years -42 -50 -70 -70 -50 -30 the market has already anticpated much of
Swap-Spread 10 years 41 45 40 35 35 35 this backdrop.

UK We expect yields to rise again in 2025
Bank rate 5.25 5.25 5.25 4.75 4.25 3.75 because of h|gher inflation.

3-months OIS 5.20 5.25 5.15 4.65 3.95 3.70 .

2 years* 4.24 4.30 4.30 3.60 3.50 3.60

10 years* 3.82 3.80 3.70 3.60 3.50 3.50

Exchange rates (end-of-quarter)
11-Jan Q124 Q224 Q324 Q424 Q125

EUR-USD 1.10 1.12 1.15 1.14 1.12 1.12 + The euro should initially benefit from the
USD-JPY 145 148 145 145 148 150 fact that the ECB is likely to cut interest
EUR-CHF 0.93 0.98 0.99 0.99 0.98 0.98 rates less aggressively than the market is
EUR-GBP 0.86 0.89 0.90 0.90 0.90 0.89 pricing in. However, the euro is likely to
EUR-SEK 11.21 11.20 11.10 11.00 11.00 10.90 lose ground again in the second half of the
EUR-NOK 1134 1120 1090 1070  10.60 1050  Year. This is because it should become
EUR-PLN 4.34 4.50 4.55 4.60 4.65 4.70 clear that the ECB has not solved the
EUR-HUF 378 375 380 390 410 410 inflation problem, while at the same time
EUR-CZK 24.56 24.25 24.10 24.25 24.30 24.35 the US overcomes the recession and its
USD-CAD 134 133 132 131 129 129  Detterlong-term growth prospects become
USD-CNY 7.16 7.20 7.10 7.00 6.95 g.90  apparentonceagain.

Source: Bloomberg, Commerzbank Research; bold: change on last week; * Treasuries, Bunds, Gilts
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Economic Briefing (up-to-date comment on main indicators and events)
Economic Insight (detailed analysis of selected topics)

Economic and Market Monitor (chart book presenting our monthly global view)

Commodity Research:

Commodity Update (comment and news on commodities markets, two times per week)

Commodity Spotlight (detailed analysis and forecasts of commodities markets)

Interest Rate &
Credit Research:

Ahead of the Curve (flagship publication with analysis and trading strategy for global bond markets
European Sunrise (daily comment and trading strategy for euro area bond markets)
Rates Radar (ad-hoc topics and trading ideas for bond markets)

Covered Bonds Weekly (weekly analysis of the covered bonds markets)

FX Strategy:

To receive these publications, please ask your Commerzbank contact.
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This document has been created and published by the Group Research department (GM-R) within the Group Management division of
Commerzbank AG, Frankfurt/Main or Commerzbank’s non-US branch offices mentioned in the document.

Please note that the author(s) certify that (a) the views expressed in this report accurately reflect their personal view about the
subject securities and issuers; and (b) no part of their compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or views expressed by them contained in this document.

It has not been determined in advance whether and in what intervals this document will be updated. Unless otherwise stated current
prices refer to the most recent trading day’s closing price or spread which may fluctuate.

Conflicts of interest

Disclosures of potential conflicts of interest relating to Commerzbank AG, its affiliates, subsidiaries (together “Commerzbank”) and its
relevant employees with respect to the issuers, financial instruments and/or securities forming the subject of this document valid as
of the end of the month prior to publication of this document*:

Please refer to the following link for disclosures on companies included in compendium reports or disclosures on any company covered
by Commerzbank analysts: https://commerzbank.bluematrix.com/sellside/Disclosures.action*

*Updating this information may take up to ten days after month end.

Disclaimer

This document is for information purposes only and has been prepared for recipients who, like professional clients according to MiFID
I, have the experience, knowledge and expertise to understand information related to the financial markets. The document does not
take into account specific circumstances of any recipient and the information contained herein does not constitute the provision of
investment advice. It is not intended to be and should not be construed as a recommendation, offer or solicitation to acquire, or dispose
of, any of the financial instruments and/or securities mentioned in this document and will not form the basis or a part of any contract or
commitment whatsoever. Investors should seek independent professional advice and draw their own conclusions regarding suitability
of any transaction including the economic benefits, risks, legal, regulatory, credit, accounting and tax implications.

The information in this document is based on public data obtained from sources believed by Commerzbank to be reliable and in good
faith, but no representations, guarantees or warranties are made by Commerzbank with regard to accuracy, completeness or suitability
of the data. Commerzbank has not performed any independent review or due diligence of publicly available information regarding
an unaffiliated reference asset or index. The opinions and estimates contained herein reflect the current judgement of the author(s)
on the date of this document and are subject to change without notice. The opinions do not necessarily correspond to the opinions
of Commerzbank. Commerzbank does not have an obligation to update, modify or amend this document or to otherwise notify a
reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

In order to address potential conflicts of interest Commerzbank’s Research department operates independently of other business units
of the bank. This is achieved by way of physical and administrative information barriers and separate reporting lines as well as by
written internal policies and procedures.

This communication may contain trading ideas where Commerzbank may trade in such financial instruments with customers or other
counterparties. Any prices provided herein (other than those that are identified as being historical) are indicative only, and do not
represent firm quotes as to either size or price. The past performance of financial instruments is not indicative of future results.
No assurance can be given that any financial instrument or issuer described herein would yield favourable investment results. Any
forecasts or price targets shown for companies and/or securities discussed in this document may not be achieved due to multiple risk
factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information and/or the subsequent transpiration that underlying assumptions made by Commerzbank or by other sources relied upon
in the document were inapposite.

Commerzbank and or its affiliates may act as a market maker in the instrument(s) and or its derivative that has been mentioned in our
research reports. Employees of Commerzbank and or its affiliates may provide written or oral commentary, including trading strategies,
to our clients and business units that may be contrary to the opinions conveyed in this research report. Commerzbank may perform
or seek to perform investment banking services for issuers mentioned in research reports.
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Graurheindorfer Strasse 108, 53117 Bonn, Marie-Curie-Strasse 24-28, 60439 Frankfurt am Main and the European Central Bank,
Sonnemannstrasse 20, 60314 Frankfurt am Main, Germany.

United Kingdom: This document is not for distribution to retail customers and has been issued or approved for issue in the United
Kingdom by Commerzbank AG, London Branch, which is authorised and regulated by Bundesanstalt fir Finanzdienstleistungsaufsicht
(BaFin) and the European Central Bank. Authorised by the Prudential Regulation Authority. Subject to regulation by the Financial
Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the
Prudential Regulation Authority are available from us on request.

United States: To the extent this report is distributed to U.S. investors, it is restricted from being sent to U.S. retail investors. Commerz
Markets LLC (“CMLLC”) is a U.S. registered broker-dealer and wholly owned subsidiary of Commerzbank AG. For securities purposes,
Commerzbank AG provides this report as a third-party report, therefore the involved research analysts may not be registered with
FINRA and the reports are not subject to the full provisions of FINRA Rule 2242. Any securities transactions by US investors resulting
from this report must be effected with CMLLC. CMLLC is a member of FINRA and SIPC. Banking and swap services in the U.S. will be
provided by Commerzbank AG in accordance with the Dodd-Frank Wall Street Reform and Consumer Protection Act. Commerzbank
AG is not a member of SIPC and is a provisionally registered swap dealer with the CFTC.

Canada: The information contained herein is not, and under no circumstances is to be construed as, a prospectus, an advertisement,
a public offering, an offer to sell securities described herein, solicitation of an offer to buy securities described herein, in Canada or
any province or territory thereof. Any offer or sale of the securities described herein in Canada will be made only under an exemption
from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered
under applicable securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the relevant
province or territory of Canada in which such offer or sale is made. Under no circumstances is the information contained herein
to be construed as investment advice in any province or territory of Canada and is not tailored to the needs of the recipient. In
Canada, the information contained herein is intended solely for distribution to Permitted Clients (as such term is defined in National
Instrument 31-103) with whom Commerzbank AG and/or Commerz Markets LLC deals pursuant to the international dealer exemption.
The information contained herein is not permitted to reference securities of an issuer incorporated, formed or created under the laws of
Canada or a province or territory of Canada, as Commerzbank AG and Commerz Markets LLC operates under the international dealer
exemption pursuant to National Instrument 31-103. No securities commission or similar regulatory authority in Canada has reviewed
or in any way passed upon these materials, the information contained herein or the merits of the securities described herein and any
representation to the contrary is an offence.

European Economic Area: Where this document has been produced by a legal entity outside of the EEA, the document has been
re-issued by Commerzbank AG, London Branch for distribution into the EEA. Commerzbank AG, London Branch is authorised and
regulated by Bundesanstalt fUr Finanzdienstleistungsaufsicht (BaFin) and the European Central Bank. Authorised by the Prudential
Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation
Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request.

Switzerland: Neither this research report nor the information contained herein should be regarded as personal recommendations for
transactions in financial instruments within the meaning of the Financial Services Act.

Singapore: This document is furnished in Singapore by Commerzbank AG, Singapore branch. It may only be received in Singapore by
an institutional investor, an accredited investor or an expert investor as respectively defined in section 4A of the Securities and Futures
Act, Chapter 289 of Singapore (“SFA”) pursuant to section 274 or section 275 (as applicable) of the SFA. Nothing in this document
constitutes accounting, legal, regulatory, tax, financial or other advice and/or recommendations to the recipient of this communication.
Further, the communication/information provided herein does not constitute a “financial advisory service” within the meaning of the
Financial Advisers Act, Chapter 110 of Singapore (“FAA”) and therefore, the regulatory requirements and duties that may be owed to a
client pursuant to or in connection with the FAA are not applicable to the recipient in connection with this communication. Recipients
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